ISO NEW ENGLAND INC. INTERNAL MARKET MONITORING UNIT

PROCEDURES FOR CONTACTING 

THE INDEPENDENT MARKET MONITORING UNIT


The following is an outline of the anticipated circumstances in which the Internal Market Monitoring Unit (INTMMU) will contact the Independent Market Monitoring Unit (IMMU), and the means by which the IMMU may be contacted. 

A.
Day-to-Day Activities of the INTMMU


1.
Mitigation.  When mitigation is prescribed by the Market Rules by means of a formula, the INTMMU will generally mitigate without contacting the IMMU.  The INTMMU will contact the IMMU before mitigating a Participant’s bidding behavior, if clarification of the interpretation of Market Rules is needed.  In each case, however, the INTMMU shall give notice to the IMMU when the INTMMU exercises its authority to mitigate.

2.
Physical Withholding.  Physical withholding refers to a pattern of withholding determined by the INTMMU and the consequent imposition of sanctions.  The INTMMU will ordinarily contact the IMMU before referring matters to the FERC for physical withholding.


3.
Section 205 filings.  The INTMMU will ordinarily consult with the IMMU before making a Section 205 filing with the Federal Energy Regulatory Commission.


4.
Reviews of Reports and Analyses.  It is anticipated that the INTMMU will forward to the IMMU copies of reports prepared by the INTMMU as follows: (i) The INTMMU’s annual reports will be sent to the IMMU for its review and comment; and (ii) other reports and items prepared by the INTMMU will be forwarded to the IMMU if appropriate and as time permits, provided that the INTMMU shall give notice of the same to the Board of Directors’ Markets Committee. The IMMU will send the INTMMU copies of reports prepared by it on an annual basis for the INTMMU’s review and comment.  


5.
Status Conferences.  The INTMMU or the IMMU may, at its discretion, initiate discussions regarding the state of the markets, bidding patterns and trends, discussions with FERC and other matters, particularly during periods when the contact between the INTMMU and the Market Advisor has otherwise been infrequent.

B.
Other Circumstances in which the INTMMU May Contact the IMMU

1.
Market Rule Changes.  The INTMMU may determine that it is advisable to consult the IMMU about changes to Market Rule 1, Appendix A or other market rules.  In that case, the INTMMU shall contact the Board of Directors’ Markets Committee for input on the advisability of contacting the IMMU and the scope of the IMMU’s involvement.


2.
Other Studies/Items.  If the INTMMU determines that it would be useful to have the IMMU’s advice on matters that may require a significant amount of the IMMU’s time, or in the event that the INTMMU believes that the IMMU should conduct a study of certain developments in the markets, the INTMMU shall contact the Board of Directors’ Markets Committee for his input on the advisability of contacting the IMMU and the scope of the IMMU’s involvement.

C.
Means of Contacting the Independent Market Monitoring Unit
Primary Contact:                     David B. Patton

            Office Phone:              703-383-0720

            Cellular Phone: 
703-405-8744

            E-Mail:             
dpatton@potomaceconomics.com
Secondary Contact:                 Pallas LeeVanSchaick

            Office Phone:              703-383-0719

            Cellular Phone:           703-231-5939

            E-Mail:                        pallas@potomaceconomics.com

D.
Disclaimer



The foregoing is not intended to be a comprehensive outline of all of the circumstances in which the INTMMU will contact the IMMU, nor is it intended to require the INTMMU to contact the IMMU in the situations outlined above.  Rather, the parties understand that the foregoing may be modified as the relationship between the INTMMU and the IMMU develops.  

