MINUTES OF THE MEETING OF THE NEPOOL

REGIONAL TRANSMISSION OPERATIONS COMMITTEE (TOC)

HELD ON TUESDAY, MAY 12, 1998

WESTBOROUGH, MASSACHUSETTS





PRESENT:



S. S. Garwood, Chairman			-  Central Maine Power Company

M. A. Cannella, Vice Chairman			-  United Illuminating Company

P. A. Fiocchi					-  Commonwealth Energy System Companies

T. J. Gentile		(Alternate)		-  Eastern Utilities Associates Companies

A. E. Huemmler					-  PECO Energy Company

P. H. Krawczyk		(Alternate)		-  Commonwealth Energy System Companies

J. McCluskey		(Temporary Alternate)	-  Bangor Hydro Electric Company

D. Pileggi		(Alternate)		-  New England Power Company

K. D. Rogers		(Temporary Alternate)	-  Northeast Utilities Service Company

G. F. Spring		(Alternate)		-  Vermont Electric Power Company, Inc.

G. R. Sullivan					-  Boston Edison Company

E. Wisniewski		(Alternate)		-  Boston Edison Company





GUESTS:



T. Atkins					-  Power Development Corporation

R. C. Baslow					-  Green Mountain Power Corporation

C. D. Blinn					-  Day, Berry & Howard

D. J. Capra					-  New England Power Company

D. P. Ciullo					-  Dighton Power Associates Limited Partnership

D. Disher					-  Weil and Howe

L. Eisenstat					-  USGen / Dickstein, Shapiro

J. Fitzpatrick					-  American National Power

P. G. Kozlowski					-  ISO New England Inc.

R. V. Kowalski					-  ISO New England Inc.

G. Lambert					-  USGen

S. Lee						-  Sithe

W. C. Locke, Jr.					-  Florida Power & Light Company

D. J. Lorden					-  American National Power

P. A. Savage					-  Brown, Olson & Wilson

D. Walters					-  New England Power Company	

G. Zito						-  United Illuminating Company





Questions re: Drafting Conforming Tariff Changes (dated May 4, 1998)



The TOC continued to address the questions distributed by Day, Berry & Howard concerning drafting conforming tariff changes.  The questions are attached.



A21.	No.  No.



A22.	No.



A23.	Yes.  The deposit and refund policy should be included in the Tariff.



A24.	Yes.



A25.	Yes.  No.



A26.	Yes.  Yes.



A27.	Open until rate designed.  Open questions include:

Should only long term firm point to point reservations be included?

Should firm point to point reservations of less than one year be revenue credited?



A28.	Open until rate designed.



A29.	Yes.



A30.	Open.

Costs should be spread to all load taking network service and firm point to point service.  Internal firm point to point reservations should be included to ensure that there is no pancaking of congestion costs.

Concern expressed that loads taking non-firm point to point service for which out of rate generation is run and the load is not cut are getting a free ride.

Can ISO track internal point to point transmission in a power marketer to power marketer transaction?

Action Item:  Mr. Savage to develop an example of a power marketer to power marketer transaction.



A31.	Day, Berry & Howard to include language that the local Transmission Provider will credit a customer’s excepted transaction revenue if the local Transmission Provider is the customer’s Local Network Service provider.



A32.	Open.  Action Item:  Ask Tie Owner marketing affiliates to present a proposal.



A33.	Open.



A34.	Open.



A35.	Yes.

No credit for curtailment (reliability) of non-firm service.

Credit for interruption (economic) of non-firm service.



A36.	No.

Add language to include requirement for written application for umbrella short term firm and non-firm transmission service.

Action Item:  Financial Assurance Policy Committee should address creditworthiness, deposits, and refunds for “umbrella” transmission service for Participants and Non-Participants.  The procedure should be included in the Tariff.



A37.	No.



A38.	Open.  No.





Designation of Network Resources



Options discussed concerning designation of network resources:



Loads designate their network resources up to a maximum of their peak load plus losses plus reserves.

Conduct annual pool wide auctions to become designated resources.

During a “transition” period, designate all existing resources on behalf of the pool.

 

Action Item:  A small subcommittee of MOC and TOC members and ISO staff, including input from the planning side, should be formed to address modifications to the designation of network loads and resources application.  ISO staff should provide guidance on transition time required to implement and designation applications.





Attachment G



Action Item:  Transmission Providers are to review the list of Excepted Transactions in Attachment G and provide any changes to Day, Berry & Howard by June 12, 1998.





Minutes



It was moved and seconded, by the NEPOOL Regional Transmission Operations Committee, to approve the minutes of the April 28, 1998 TOC meeting, as modified at this meeting.  The motion passed; 8 in favor, 1 abstention (Marketers and Brokers), and 3 absent (UI, Independent Power Producers, Municipal Systems). 



It was moved and seconded, by the NEPOOL Regional Transmission Operations Committee, to approve the minutes of the April 30, 1998 TOC meeting, as modified at this meeting.  The motion passed; 8 in favor, 1 abstention (Marketers and Brokers), and 3 absent (UI, Independent Power Producers, Municipal Systems). 



It was moved and seconded, by the NEPOOL Regional Transmission Operations Committee, to approve the minutes of the May 4, 1998 TOC meeting, as modified at this meeting.  The motion passed; 8 in favor, 2 abstentions (Marketers and Brokers, UI), and 2 absent (Independent Power Producers, Municipal Systems). 



It was moved and seconded, by the NEPOOL Regional Transmission Operations Committee, to approve the minutes of the May 5, 1998 TOC meeting, as modified at this meeting.  The motion passed; 8 in favor, 2 abstentions (Marketers and Brokers, UI), and 2 absent (Independent Power Producers, Municipal Systems). 



Mr. Zito has completed his action item from the May 5, 1998 TOC meeting and is prepared to discuss the point to point rate design scenarios which he has developed when the TOC is ready to return to the topic of rate design.





Proposed Options for Expansion Cost Pricing



The group discussed expansion cost pricing and developed the following options.  



Option A:



If a generator requires and wants upgrades:



The generator buys firm point to point service at 100 % of the incremental cost only, or

The generator gets designated by a load as a network resource with costs up to 62.5 % rolled into the RNS / PTF rate.  The generator continues to pay the incremental cost above 62.5 %.



Convertibility:	If the generator buys firm point to point service and is then designated as a resource, the generator’s obligation to pay 100 % of the incremental cost is decreased to the incremental cost above 62.5 % for the term of the network designation.  If the network designation terminates, the generator’s responsibility for 100 % of the incremental cost starts again.



Option B:



If a generator requires and wants upgrades:



The generator buys firm point to point service at the higher “of”, or

The generator gets designated by a load as a network resource with costs up to 100 % rolled into the RNS / PTF rate.



Convertibility:	If the generator buys firm point to point service and is then designated as a resource, the generator’s obligation to pay the higher “of” ceases for the term of the network designation.  If the network designation terminates, the generator’s responsibility for the high “of” starts again.



In both options, a generator can interconnect without upgrades with a conditional 18.4 approval placing operating restrictions on the unit output and use the transmission system on an as available basis.  Also, both options are subject to the same flaw, generators facing high upgrade costs may persuade loads to designate the generator as a resource.





Next Meetings



Monday		May 18, 1998	at 0930		Northborough, MA	Auditorium

Wednesday	May 20, 1998	at 0930		Northborough, MA	T1 Conference Room

Thursday	May 21, 1998	at 0900		Westborough, MA (Joint MOC / TOC meeting)

Friday		May 22, 1998	at 0830		Westborough, MA	Commons B

Friday		May 29, 1998	at 0930		Westborough, MA	Energy Institute

Monday		June 1, 1998	at 0930		Westborough, MA	Energy Institute

Tuesday	June 2, 1998	at 0830		Northborough, MA	Auditorium

Tuesday	June 9, 1998	at 0930		Northborough, MA	Auditorium

Wednesday	June 10, 1998	at 0830		Westborough, MA	Energy Institute

Wednesday	June 17, 1998	at 0930		Northborough, MA	Auditorium

Thursday	June 18, 1998	at 0830		Northborough, MA	Auditorium









Respectfully Submitted,









Pamela G. Kozlowski


