MINUTES OF THE MEETING OF THE NEPOOL

REGIONAL TRANSMISSION OPERATIONS COMMITTEE (TOC)

HELD ON MONDAY, MAY 4, 1998

WESTBOROUGH, MASSACHUSETTS





PRESENT:



S. S. Garwood, Chairman			-  Central Maine Power Company

M. A. Cannella, Vice Chairman			-  United Illuminating Company

K. Belcher		(Temporary Alternate)	-  Bangor Hydro - Electric Company

P. A. Fiocchi					-  Commonwealth Energy System Companies

P. H. Krawczyk		(Alternate)		-  Commonwealth Energy System Companies

D. Pileggi		(Alternate)		-  New England Power Company

A. W. Scarfone		(Alternate)		-  Northeast Utilities Service Company

F. J. Small		(Temporary Alternate)	-  Central Maine Power Company

G. F. Spring					-  Vermont Electric Power Company, Inc.

G. R. Sullivan					-  Boston Edison Company

P. J. Taglianetti					-  Eastern Utilities Associates Companies

E. Wisniewski		(Alternate)		-  Boston Edison Company





GUESTS:



C. D. Blinn					-  Day, Berry & Howard

D. J. Capra					-  New England Power Company

D. P. Ciullo					-  Dighton Power Associates Limited Partnership

D. Disher					-  Weil and Howe

L. Eisenstat					-  USGen / Dickstein, Shapiro  

P. G. Kozlowski					-  ISO New England Inc.

R. V. Kowalski					-  ISO New England Inc.

D. J. Lorden					-  American National Power

P. A. Savage					-  Brown, Olson & Wilson

D. Walters					-  New England Power Company	

G. Zito						-  United Illuminating Company





Loss Provisions



Mr. Kowalski verified that NEPOOL applied an average loss methodology to the through or out point to point service.



Action Item:	Mr. Kowalski will provide a recommended language change to Section 29.6 of the Tariff.





Short Notice Transactions



A Short Notice Transaction (SNT) is an external contract schedule that is submitted to the ISO after the noon Daily Trading deadline.  The end date and time of a SNT is limited to no later than 2400 of the Scheduled Dispatch Period for which the Daily Trading deadline has passed. SNTs have the following characteristics:



Minimum notice time of a rolling two hours preceding the hour in which the SNT is scheduled to begin.

Must take only.

Notice of a SNT may include changes to previously submitted Self-Schedules of Generators or Dispatchable Loads for which the Lead Participant is one of the parties to the SNT.

Units will not be recommitted to accommodate SNTs.

SNT purchases may be E1.  SNT sales may be E1 or E2.



Ms. Kozlowski explained that according to the Market Rules and Procedures, SNTs are to be evaluated by ISO on an hour by hour basis.  A SNT covering more than one hour may be accepted for implementation in one hour and rejected for the next hour.  When rejection of the SNT is due to a transmission constraint or when transmission constraints develop, ISO intends to evaluate the SNTs in order of transmission priority, then if more cuts are needed to evaluate the Daily Trading transactions in order of transmission priority.  Based on the following example, if a transmission constraint developed in hour ending 03 and 100 MW needed to be curtailed, ISO would either:



Cut the non-firm daily (NFD) SNT submitted last for 100 MW, or

Cut both non-firm daily (NFD) SNTs pro-rata for 50 MW each.



The TOC indicated that for a transmission constraint all of the transactions (Daily Trading transactions and SNTs) would need to be evaluated in order of transmission priority and that for the following example both non-firm hourly (NFH) Daily Trading transactions should be cut pro-rata for 50 MW each.



Hour Ending	Daily Trading Transactions		Short Notice Transactions	TTC

		NFH	NFH	FD	FM		NFD	NFD	FD		

01		100	100	100	100		100	---	---		1000

02		100	100	100	100		100	100	100		1000

03		100	100	100	100		100	100	100		600



Action Items:	ISO staff to determine if there are any unit commitment issues introduced by having to evaluate all of the transactions.  ISO staff to inform the MOC that Daily Trading transactions (must take and dispatchables) do not take precedence over SNTs when evaluating which transactions are curtailed due to transmission constraints.





Point to Point Rate Design



The TOC discussed point to point rate design.  Ms. Wisniewski distributed a set of tables for a “full” point to point rate design comparing the impact on an above average per kilowatt cost company to the impact on a below average per kilowatt cost company.



Action Item:	Mr. Belcher to demonstrate a phase in point to point rate that tracks RNS.  Ms. Wisniewski to demonstrate a full point to point rate like the through or out point to point rate.





Designation of Network Resources



Mr. Blinn recommended that NEPOOL not change the application in Section 41.2 of the Tariff; but instead determine which information to be provided by the customer in the application is optional.



Action Item:	TPC to determine the minimum requirements for completion of the application and to develop a procedure for implementation.  Mr. Kowalski to bring this action item to the TPC.





Expansion Cost Pricing



The TOC discussed expansion cost pricing based on “higher of” and based on the Sixth Supplement.



Mr. Blinn explained the following concerning the FERC Order and the NEPOOL compliance filing:



NEPOOL is required to provide point to point service as an option for any user.

The FERC did not like the omission of the “but for” language concerning the “higher of” pricing policy.

There is no guidance in the Order on expansion cost pricing.

NEPOOL is required to comply with identifying firm network resources or provide adequate reasons why NEPOOL is not requiring designating network resources.





Next Meetings



Tuesday	May 5, 1998		Westborough, MA, Energy Institute

Monday		May 11, 1998		Westborough, MA, Commons B

Tuesday	May 12, 1998		Westborough, MA, Energy Institute









Respectfully Submitted,









Pamela G. Kozlowski


