MINUTES OF THE MEETING OF THE NEPOOL


REGIONAL TRANSMISSION OPERATIONS COMMITTEE (TOC)


HELD ON THURSDAY, APRIL 30, 1998


WESTBOROUGH, MASSACHUSETTS








PRESENT:





S. S. Garwood, Chairman			-  Central Maine Power Company


M. A. Cannella, Vice Chairman			-  United Illuminating Company


K. Belcher		(Temporary Alternate)	-  Bangor Hydro - Electric Company


P. A. Fiocchi					-  Commonwealth Energy System Companies


P. H. Krawczyk		(Alternate)		-  Commonwealth Energy System Companies


B. W. McKinnon		(Temporary Alternate)	-  Mass. Municipal Wholesale Electric Company


K. D. Rogers		(Temporary Alternate)	-  Northeast Utilities Service Company


F. J. Small		(Temporary Alternate)	-  Central Maine Power Company


G. F. Spring					-  Vermont Electric Power Company, Inc.


G. R. Sullivan					-  Boston Edison Company


P. J. Taglianetti					-  Eastern Utilities Associates Companies


E. Wisniewski		(Alternate)		-  Boston Edison Company








GUESTS:





C. D. Blinn					-  Day, Berry & Howard


P. G. Kozlowski					-  ISO New England Inc.


D. Walters					-  New England Power Company	


G. Zito						-  United Illuminating Company








Zonal Point to Point Service Review





Ms. Wisniewski reported on her research of PJM zonal point to point service.





The rates are system based and are not transitioning.


The point to point rate for a load is based on the zone where the load resides.


The point to point and the network rates are comparable.


Internal service and in service are zonal rates.


Through service and out service rates are based on the average of the whole pool.


PJM does not charge generators selling into the pool for transmission service.





Mr. Belcher reported on his research of the Mid West ISO zonal point to point service.





Internal service and in service are zonal rates.


Through service and out service are a single system wide rate.








TOC Tariff Compliance Related Tasks





Develop Point to Point Service.


a.	Options:


1’.	Average pool wide rate


2’.	Highest cost company rate


3’.	Zonal


4’.	Average rate equal to the full through or out rate with a credit or debit to load companies.


Need to assess impact on generators.


Discussion concerning Capability Responsibility (CR).  RNS covers CR at “no cost”. Point to point need to cover CR.


Concerns:


1’.	Under recovery of revenue requirements.


2’.	Increase in RNS rate. 





Action Item:	Ms. Wisniewski to develop spreadsheet to demonstrate with realistic numbers the results of the four options.


 


Confirm divisor in RNS and Point to Point Rates substitutes firm contract reservations in place of coincident peak demands where applicable.


Divisor excludes through or out reservations since the load is not within New England.


Divisor excludes excepted transactions since the revenues from these transactions should be credited directly to the customer’s bill for local network service rather than to the revenue requirement generally.





Action Item:	TSS to address substituting reservations where applicable in the divisor.





Revise Tariff language regarding expansion costs to be consistent with FERC’s Pricing Policy.





Revise Tariff language to eliminate the provisions of Section 13 which deal with retail stranded costs.





Revise Tariff language to clarify NEPOOL applies average losses to all transactions.





Action Item:	Ms. Kozlowski to check with ISO staff whether average or incremental loss methodology was applied to through or out point to point service.





Transfer any Excepted Transactions which are under a Participant’s Local Tariff to the NEPOOL Tariff.





Revise Tariff language which allows for disparate treatment of Participants versus non-Participants regarding information required to be submitted to NEPOOL / ISO-NE.


Options for compliance filing.


1’.	Revise the Tariff to clarify what provisions do not apply to Participants and explain why they do not apply.


2’.	Revise the Tariff to treat Participants and Non-Participants the same concerning these provisions.


The TOC chose option 2’.





Revise Tariff definitions to be consistent with Pro Forma Tariff definitions.





Action Item:	DBH to address this item.





Revise Tariff language associated with making reservations to accommodate System Sales.


Requires input for the MOC.





Revise Tariff language to reinstate Pro Forma Tariff provisions relating to the priority of Non-Firm Through or Out Service.





Adopt a policy to credit customers bills for curtailed Non-Firm Service or develop alternative procedures.


Mr. Blinn distributed a DBH memorandum dated April 29th concerning credits for curtailment of non-firm service.


If there is no provision in the Tariff concerning a policy to credit customers bills for curtailed Non-Firm Service, then the FERC Order in Allegheny must be followed.


For the specific transaction for which Non-Firm Service was curtailed by ISO-NE, the customer should only pay for the service which was provided.


Options for compliance filing:


1’.	Credit curtailed Non-Firm Service if the Service was not discounted.


2’.	Do not credit curtailed Non-Firm Service if the Service was discounted.


3’.	Credit curtailed Non-Firm Service if the only Service available was Non-Firm.


4’.	Credit curtailed Non-Firm Service if the credit exceeds the what the customer received as a discount.


5’.	Adopt the crediting procedure established in Allegheny.


The TOC chose option 5’.


  


Revise Tariff language to clarify the need for written Applications for Service for Long Term Service only.


Does the Pro Forma Tariff require all requests for transmission service to be preceded by an Application for Service, including umbrella type service agreements for short term firm and non-firm service?


  


Action Item:	Mr. Blinn to include above inquiry in Motion for Clarification of the Order.





Revise Tariff language to clarify that customers taking service at secondary receipt and delivery points under a Firm Reservation are not assessed any additional costs and why a new application is required.





Revise Tariff language to require all customers to designate network resources and loads.


Requires input from the MOC.


Need to develop procedures for customers to provide this information to ISO-NE.


Customers must sign up for network service for a minimum of one year, however, they are permitted to change designated resources more than once a year.





Move certain provisions from the Agreement to the Tariff and vice versa.





Action Item:	DBH to address this item.








Re-hearing Issues





The TOC identified no re-hearing issues.








Clarifications Issues





Mr. Blinn distributed the April 29th draft Motion for Clarification of the Order.  In addition to the items for clarification in the motion, the TOC determined that item 12 above requires clarification by the FERC.








One Time Billing Adjustment 





The TOC discussed providing a one time billing adjustment, with retroactive billing associated with the refunding of Tie Benefit Service and Transition Payments.  Mr. McKinnon pointed out that Municipals may be hit particularly hard by a one time adjustment.








Pre-Hearing Conference





Mr. Garwood and Mr. Doot will attend the pre-hearing conference on May 5, 1998, for the purpose of establishing a procedural schedule.  The hearing date is tentatively scheduled for January 1999.








Next Meetings





Monday		May 4, 1998		Westborough, MA, Energy Institute


Tuesday	May 5, 1998		Westborough, MA, Energy Institute


Monday		May 11, 1998		Westborough, MA, Commons B


Tuesday	May 12, 1998		Westborough, MA, Energy Institute














Respectfully Submitted,














Pamela G. Kozlowski


