MINUTES OF THE MEETING OF THE NEPOOL

REGIONAL TRANSMISSION OPERATIONS COMMITTEE (TOC)

HELD ON TUESDAY, APRIL 28, 1998

BOSTON, MASSACHUSETTS





PRESENT:



M. A. Cannella, Vice Chairman			-  United Illuminating Company

K. Belcher		(Temporary Alternate)	-  Bangor Hydro - Electric Company

P. A. Fiocchi					-  Commonwealth Energy System Companies

P. H. Krawczyk		(Alternate)		-  Commonwealth Energy System Companies

K. D. Rogers		(Temporary Alternate)	-  Northeast Utilities Service Company

M. H. Rosenqvist				-  New England Power Company

F. J. Small		(Temporary Alternate)	-  Central Maine Power Company

G. F. Spring					-  Vermont Electric Power Company, Inc.

G. R. Sullivan					-  Boston Edison Company

P. J. Taglianetti					-  Eastern Utilities Associates Companies

E. Wisniewski		(Alternate)		-  Boston Edison Company





GUESTS:



C. D. Blinn					-  Day, Berry & Howard

D. Doot						-  Day, Berry & Howard

P. G. Kozlowski					-  ISO New England Inc.	





NEPOOL Compliance Efforts



Ms. Rosenqvist distributed a list of items which need to be addressed in the NEPOOL compliance efforts.  TOC discussion centered on reviewing the transmission items on the list and on identifying portions of the Commission Order Conditionally Accepting the Open Access Transmission Tariff and Power Pool Agreement (the Order) which need clarification by the FERC.





Ancillary Services



The Order appears to require a hearing as to all seven of the ancillary service schedules.  Schedules 1 and 2 are the responsibility of the TOC.  Schedules 3 to 7 are the responsibility of the MOC.



Action Item:  NEPOOL to request clarification whether the hearing is for Schedules 1 and 2 or for all seven schedules.  





Excepted Transactions



The Order gives guidance concerning excepted transactions:



NEPOOL Participants are directed to transfer all transactions from their own individual open access tariffs to the NEPOOL tariff (Section 20 of the Order); and

The Commission directs that if a customer is taking Local Network Service, the revenues from Excepted Transactions should be credited directly to the customer’s bill for Local Network Service rather than to the revenue requirement generally (Section 21 of the Order).



Mr. Blinn noted that the NYPA Power contract for which NEP is the provider and the Vermont contracts need to be addressed as these contracts are not currently in Attachment G.



Action Item:  NEPOOL to request clarification as to whether Section 20 of the Order includes all tariffs, not just open access tariffs and to point the Commission in the direction of Attachment G in the 4th Supplement filing as it appears that the Commission looked at the original Attachment G.





Compliance Filing



Mr. Blinn explained that NEPOOL will be requesting an extension of 120 days for the compliance filing and that said request will be filed on Friday, May 1, 1998.  He distributed an April 27, 1998 draft of the motion for clarification.  Mr. Blinn will include any additional items for clarification brought up in this meeting in the next draft of the motion.  The motion will also include a request for expedited procedures as clarification by the Commission (or lack thereof) will affect the manner in which NEPOOL will effect compliance with the Order.



A compliance filing is not required to suspend charges for the following items which were rejected by the Commission in the Order:



Transition Payments,

Tie Benefit Service, and

Non-Use Charges.



Day, Berry & Howard will start immediately on a new version of the Tariff, making all of the language changes and eliminating all of the items that were clearly rejected by the Commission.  





Point to Point Service Provision and Designation of Network Resources



Mr. Cannella opened a discussion of this topic with some proposed concepts. Following is a summary of the main points of the TOC discussion.



(	Loads would designate firm network resources. All other resources would be non-firm. A point to point service would be offered and possibly a point to Pool service and a point to local network service.



(	A generator which applies for firm point to point service and requires a transmission upgrade would pay the higher of the point to point rate or the incremental cost of the upgrade.



(	A load which designated the generator as a network resource applies for network service 

and requires a transmission upgrade would pay the higher of the RNS rate or the incremental cost of the upgrade.



(	Limit the amount of designated network resources to load plus reserve.



(	In the 18.4 process, if a generator is not a designated network resource or is not applying for firm point to point service, the approval must contain a provision for curtailment due to transmission problems.



(	The point to point option would be made available to loads, too.



(	For In service, external designated network resources would pay the RNS rate and if not designated would pay the point to point rate.



(	A problem which needs to be addressed is that the RNS rate has a phase up and the Through or Out rate (point to point) does not.



(	The TOC discussed whether the total (regional plus local) network rate should equal the total point to point rate, average rates, zonal rates, and modified zonal rates.  The bandwidth problem is a local tariff issue.



(	Customers must match regional services to local services at any single delivery point.



Action Item:  Ms. Wisniewski will research the PJM rate structure.  Mr. Belcher will research the Mid-West ISO rate structure.





Pre-hearing Conference

 

The Commission has ordered a pre-hearing conference on May 5, 1998, for the purpose of establishing a procedural schedule.  In the Order, the Commission set the reasonableness of the formula rate in Attachment F for hearing and the ancillary service rates for hearing.  Mr. Blinn asked for volunteers to be NEPOOL witnesses for that proceeding.  



Ms. Rosenqvist 				Attachment F

Ms. Wisniewski				Schedule 1



Mr. Small stated that Mr. Garwood would participate as a NEPOOL witness also.





Next Meetings



Thursday	April 30, 1998		Westborough, MA, Energy Institute

Monday		May 4, 1998		Westborough, MA, Energy Institute

Tuesday	May 5, 1998		Westborough, MA, Energy Institute

Monday		May 11, 1998		Westborough, MA, Commons B

Tuesday	May 12, 1998		Westborough, MA, Energy Institute









Respectfully Submitted,









Pamela G. Kozlowski


