FINAL


MINUTES OF THE MEETING OF THE NEPOOL


REGIONAL TRANSMISSION OPERATIONS COMMITTEE (TOC)


HELD ON FRIDAY, MARCH 27, 1998


WESTBOROUGH, MASSACHUSETTS








PRESENT:





S. S. Garwood, Chairman		-	Central Maine Power Company


M. A. Cannella, Vice Chairman 		-	The United Illuminating Company


P. A. Fiocchi		-	Commonwealth Energy System Companies


D. K. Foote	(Alternate)	-	UNITIL Service Corp.


B. E. Forshaw	(Alternate)	-	Conn. Municipal Electric Energy Cooperative


R. Frank	(Alternate)	-	Eastern Utilities Associates Companies


S. Garrity  	(Temp. Alternate)	-	R. W. Beck Representing Berkshire Power 


J. G. Hinkley 	(Alternate)	-	Central Maine Power Company


P. H. Krawczyk	(Alternate)	-	Commonwealth Energy System Companies


R. R. Likover		-	Mass. Municipal Wholesale Electric Co.


M. H. Rosenqvist		-	New England Power Company


A. W. Scarfone	(Alternate)	-	Northeast Utilities Service Company


E. K. Nielsen, Assistant Secretary 		-	ISO New England Inc.


G. F. Spring	(Alternate)	-	Vermont Electric Power Company, Inc.


G. R. Sullivan		-	Boston Edison Company


P. J. Taglianetti		-	Eastern Utilities Associates Companies


E. Wisniewski	(Alternate)	-	Boston Edison Company








GUESTS:





M. L. Knight 		-	The United Illuminating Company


S. W. Lee 		-	Sithe Energies, Inc.


P. G. Kozlowski		-	ISO New England Inc.


D. Pileggi		-	New England Power Company


J. M. Simonelli		-	ISO New England Inc.


P. K. Wong		-	ISO New England Inc.








PREVIOUS MEETING MINUTES





	February 25, 1998 Meeting





 The TOC reviewed the draft-for-approval minutes of the February 25, 1998 meeting and agreed upon suggested changes.





It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Transmission Operations Committee (TOC), the draft-for-approval minutes of the February 25, 1998 TOC meeting, as modified at this meeting.














	February 27, 1998 Meeting





The TOC reviewed the draft-for-approval minutes of the February 27, 1998 meeting and agreed upon suggested changes.  During the review of these minutes, Mr. Spring explained that the interface power controller at the Plattsburgh substation is actually controlled by NYPA instead of controlled by the ISO-NE as was described by Mr. Kirby.





It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Transmission Operations Committee (TOC), the draft-for-approval minutes of the February 27, 1998 TOC meeting, as modified at this meeting.





18.4 APPLICATION





The TOC briefly reviewed the New England Power Service’s 18.4 Application, NEP-98-T01, for the replacement of a 40 MVA 115/13.8 kV transformer with two 55 MVA 115/13.8 kV transformers at the Bloomingdale Substation, located in Worcester, Massachusetts.  The TOC is not required to act on this 18.4 Applications because it is a “Level 1” application.





NOMINATING COMMITTEE REPORT





Mr. Cannella explained that Ms. Knight will be leaving The United Illuminating Company (UI) to pursue her J. D. (juris doctor) degree and therefore a new Chairperson for the Transmission Settlement Subcommittee needs to be selected.  Mr. Taglianetti reported on the Nominating Committee recommendation.





It was moved, seconded and unanimously voted, by the NEPOOL Transmission Operations Committee, to elect the following slate of officers for the NEPOOL Transmission Settlement Committee:





Chairperson		-	Elizabeth Wisniewski


Vice Chairperson	-	Robert Frank.





The TOC thanked Ms. Knight for her contributions as the Chairperson of the TSS and wished her well in her new endeavor.





1998 RNS AND PTF RATES





Ms. Knight reviewed her March 20, 1998 transmittal entitled “1998 RNS and PTF Rates.”  She explained the methodology, as proposed by the ISO-NE, for the calculation of the RNS Rates and the distribution of RNS revenues that will become effective June 1, 1998.  She noted that the ISO-NE has presented the following methodology for the calculation of the RNS Rates and the distribution of RNS revenues:





The Pre-1997 component of the Local Networks’ RNS rates will utilize Pre-1997 revenue requirements, the 70/30 RN factors and the $4 RN rate (i.e., the Pre-1997 component will be calculated in the same manner as the current 1997/1998 RNS rates).  The Pre-1997 component will be different for each Local Network, but will fall within the range of $2.80 to $5.20 ($4 +/- 30%).





The Post-1996 component of the Local Networks’ RNS rates will be calculated by dividing the sum of the Post-1996 revenue requirements by the 1997 average Network Load (i.e., 12CP).  The Post-1996 component will be the same for all Local Networks.





A Transmission Provider’s total RNS rate will be the sum of its Pre-1997 component and the Post-1996 component.  Customers with Network Load in a month will be billed on the Local Network’s respective total RNS rate for monthly RNS.





The revenues collected via the Pre-1997 component will be distributed on the basis of the percent RNS revenue requirement/percent megawatt-mile allocation method (i.e., the Pre-1997 RNS revenues will be distributed in the same manner as the 1997/1998 RNS revenue distribution.).  The percent RNS revenue requirement distribution will be calculated on the basis of a Transmission Provider’s/Supporter’s pro-rata share of Pre-1997 RNS revenue requirements.  The percent revenue RNS requirement/percent megawatt-mile allocation from March 1, 1998 through February 28, 1999 equals 80% and 20%, respectively.





The revenues collected via the Post-1996 component will be distributed on the basis of a Transmission Provider’s/Supporter’s pro-rata share of Post-1996 RNS revenue requirements.





The Pool PTF RNS Rate will be calculated by dividing the sum of the total Pre-1997 and Post-1996 RNS revenue requirements by the 1997 average Network Load (i.e., 12CP).





Ms. Knight reported that the TSS has reviewed this methodology and agrees with it.  The TSS requests TOC’s concurrence with this methodology so that the TSS can move forward with the calculation of the RNS rates to become effective on June 1, 1998.  In addition, the TSS has established May 17 as the date by which RNS Rate data is due to be submitted.  In order to calculate the new RNS rates, a decision on the allocation of PTF added in calendar year 1997 is required as soon as possible.  Therefore, the TSS is requesting assistance of the TOC in the timely receipt of this information from the Transmission Planning Committee (TPC).





A brief discussion ensued regarding the definition of pre-97 and post-96 revenue requirement.  The TOC agreed with the TSS recommendations.  The TOC also agreed that each member contact their Transmission Planning Committee counterparts to obtain the information necessary for the development of the new RNS rates.





Follow-up Required:	Each TOC member is to obtain the PTF data from their TPC counterparts.





NY/NE TTC AND TRM FOR 1998 WINTER





Mr. Simonelli reviewed his March 20, 1998 transmittal regarding “New York to New England Winter Transfer Capability.”  He noted that beginning May 1, 1998, the ISO-NE staff will be offering Firm Monthly Short Term Transmission Service commencing November 1, 1998 under the terms specified in the 4th Supplement of the NEPOOL tariff.  Therefore, the ISO-NE staff requests that the TOC establish a 1998/99 winter seasonal New York to New England Total Transfer Capability (TTC) now which serves as the basis for calculating the Firm and Non-firm Monthly Available Transfer Capability for the Open Access and Owner Priority portions of the New York to New England interface.  He reviewed several potential winter New York to New England TTC scenarios based on assumed 1385 LILCO cable flows and Millstone Point availability.  He also reviewed a plot showing the differences between the 1997/98 actual winter daily TTC, as calculated by the “real time” Interface Limit Calculator (ILC), and the 1997/98 assumed seasonal winter TTC of 1,600 MW.  Mr. Simonelli stated that the ISO-NE staff recommends the continued use of 200 MW of TRM for the New York to New England Winter Transfer Capability, based on the relationship shown in this plot.





During the discussion that ensued, it was noted that there should be a scenario modeling the availability of the Millstone Point #2 unit during the winter season.  Mr. Scarfone commented that the base case assumptions should not include the approximately 200 MW of Connecticut load swapped to Western Massachusetts.  Regarding the base case assumptions, the TOC questioned whether the Bridgeport Energy facility was assumed to be a part of the generation mix.  The ISO-NE staff noted that they would verify whether the Bridgeport Energy facility is modeled in the study with Mr. Witowski. 





The TOC questioned the reason for the dips that appeared on the ILC versus assumed TTC plot.  Mr. Simonelli informed the TOC that staff is analyzing the data and should have an answer to the question soon.





After further discussion, the TOC agreed to delay acting on establishing the winter 1998/99 TTC and TRM until the results of the additional scenarios requested by the TOC, based on input to be provided to ISO-NE staff by NU, are completed and available for review.





Follow-up Required:	NU staff is to notify ISO-NE staff regarding the appropriate modeling of the 200 MW of Connecticut load swap to Western Massachusetts.  ISO-NE staff is to conduct additional studies reflecting the assumptions suggested by the TOC and present the results at the next TOC meeting.





INTERGRATION OF THE SALISBURY-SMITHFIELD LINE INTO THE NYPP/NEPOOL INTERFACE





Mr. Simonelli referred to his March 26, 1998 transmittal to the TOC entitled “The Salisbury - Smithfield 690 Line.”  He noted that on March 17, 1998, the Regional Transmission Planning Committee voted to amend the 1998 PTF Catalog classifying the Salisbury (Connecticut Light & Power) to Smithfield (Central Hudson) 69kV line (690 line) as a PTF, retroactive to January 1, 1998.  This line was not formerly classified as a PTF because it was operated normally open.  The line has been operated normally closed since May 1997 and Northeast Utilities plans to continue this mode of operation indefinitely.  Mr. Simonelli stated that the closing of this line redefines the New York - New England interface as having eight lines instead of seven.  He suggested that the addition of this tie to the interface does not has any impact on the split between open access and owner priority capacity.  A brief discussion ensued.





It was moved, seconded and unanimously voted, by the NEPOOL Transmission Operations Committee, to include the Salisbury - Smithfield 690 line as a part of the New York - New England interface with transmission service over this line offered under the NEPOOL Open Access Transmission Tariff (as administered by the ISO New England), effective April 1, 1998.





18.4 REVIEW PROCESS





Mr. Cannella lead a brief discussion regarding problems inherent in the current CRS 39 (Criteria, Rules and Standard 39, Procedure For Reporting Notice of Intent to Construct, Retire, or Change Facilities in Accordance with Section 10.4 [18.4] of the [Restated] NEPOOL Agreement).  He noted that CRS 39 needs to be modified to better define the role of each NEPOOL committee in the 18.4 Application review process under the Restated NEPOOL Agreement structure and the impact of FERC Order 889, Standards of Conduct.





The TOC agreed to suggest that a subcommittee, consisting of the chairpersons of the Market Operations Committee, the Transmission Planning Committee, the Market Reliability Planning Committee and the TOC, be formed to address the issues and develop a recommendation for consideration by the committees.  Mr. Cannella was requested to prepare a simple document stating the concerns.





Follow-up Required:	Mr. Wong is to notify the chairpersons of the MOC, TPC and MRPC of this TOC suggestion.  Mr. Cannella is to prepare a simple document stating the concerns.





TREATMENT OF MPS UNDER THE NOATT





Mr. Nielsen referred to his March 20, 1998 transmittal to the TOC entitled “Treatment of Maine Public Service Co. (MPS) under the Open Access Transmission Tariff (OATT).”  He reported that MPS is refusing to pay their bill under the NEPOOL Open Access Transmission Tariff (NOATT) which is comprised of a Transition charge and a Tie Benefits Service receipt.  Mr. Nielsen noted that the MPS bill is normally a credit to them because the Tie Benefits Service receipt has been higher than their Transition charge.  However, in the billing for December 1997, the Tie Benefits Service receipt was lower than the Transition charge and as a result, MPS was billed for the difference.  MPS has not paid the bill and has asked for an explanation of the basis for the Transition charge.  Mr. Nielsen noted that this matter is referred to the TOC to agree on a response to MPS and to determine whether any change in the present treatment is appropriate.  Mr. Nielsen pointed out that the increase in Participants’ external purchases has decrease the Tie Benefits but once the Installed Capability Market commences on April 1, 1998, total Tie Benefits will remain constant at 1,100 MW.  He also pointed out that while the Tie Benefits receipts continue for 10 years, the Transition charges continue only for 5 years.





A lengthy discussion ensued.  During the discussion, it was questioned whether the NOATT arrangements were explained to MPS.  The TOC also questioned whether the current treatment of MPS is correct.  It was noted that under the NOATT any amount of money under dispute should be put into an escrow account.  The ISO-NE staff was requested to inform MPS of the escrow requirement and explain to them how the Transition charge is formulated.





Follow-up Required:	The ISO-NE staff is to notify MPS of the escrow requirement and explain to them how the Transition charge is formulated.





SECTION 15.1 DRAFT AGREEMENT





The TOC briefly discussed the necessary revisions to Section 15.1 of the Restated NEPOOL Agreement.  





PROVISIONS FOR DESIGNATING RADIAL FACILITIES AS PTF





The TOC reviewed Mr. Thomas Campone’s March 12, 1998 transmittal to Messrs. K. David Rogers and Steve Garwood requesting that NEPOOL classify the Bangor Hydro-Electric Transmission Line 64-115 as a Pool Transmission Facility (PTF).  The TOC reviewed and discussed the supporting reasons cited by Mr. Campone that the 64-115 line should be a PTF and disagreed with Mr. Campone’s conclusions.  The TOC noted that if Indeck is interpreted as the Participant in the application of the language and intent of Section 15 of the Restated NEPOOL Agreement, then Indeck needs to own transmission and distribution lines.  If Bangor is interpreted as the Participant, then the 64-115 line is not Bangor Hydro-Electric’s principal link.  It was noted that since the Transmission Planning Committee is the responsible party for determining PTF, the TOC’s role is to provide comments to the TPC.





Follow-up Required:	The ISO-NE staff is to notify Mr. Rogers of the TOC comments.





TRANSITION PAYMENTS





The TOC briefly discussed the status of the Transition Payments and agreed to defer further discussions until the FERC’s decision regarding the NEPOOL filing.  Mr. Sullivan noted that Boston Edison Company may file complain at FERC regarding Transition Payments.  Mr. Foote noted that Unitil would react unfavorably to BECO’s filing, if such complain is filed.





COORDINATION OF TRANSMISSION MAINTENANCE FOR MAXIMIZING AVAILABILITY





Mr. Sullivan explained that many generating resources may be added to the NEPOOL bulk power system in the near future and each of these facilities could require transmission outage in order for them to connect to the system.  He is concerned that the additional transmission outages for the purpose of bringing generating facilities on-line may cause unnecessary problem to the NEPOOL system and/or the generating facilities if these outages are not coordinated and if problems are not identified ahead of time.  He proposes that the TOC develop a position paper and identify problems, if any, that may need to be addressed.  





The TOC agreed with Mr. Sullivan’s concern and requested that he develop a draft scope of work for TOC review and discussion.





Follow-up Required:	Mr. Sullivan is to develop a draft scope of work for TOC review.





NETWORK LOAD CALCULATION DIFFERENCES





Ms. Knight referred the TOC to her March 19, 1998 transmittal entitled “Network Load Calculation Difference.”  She reported that the TSS has researched the issue of possible differences in NEPOOL Transmission Providers’ calculation of Network Load and concluded that there are differences in Network Load calculation methodologies.  She noted that most of the differences appear in the calculation of losses; retail backyard generation, station service load and interruptible load.  Ms. Knight stated that the TSS recommends that a uniform methodology for calculating Network Load be developed and followed by all Transmission Providers.





The TOC briefly discussed the appropriate components to be included in the calculation of Network Load.  Mr. Garwood noted that CMP is working toward including retail backyard generation into the calculation of Network Load.  He pointed out that FERC rules and state rules are different and that one would calculate the Network Load differently depending on the type of tariff that the transmission customer is paying.  It was agreed that the TSS draft a methodology for calculating Network Load, noting that a uniform methodology may not be appropriate due to the combination of bundled/unbundled retail customers.





Follow-up Required:	The TSS is to draft a methodology for calculating Network Load and present it to the TOC for review and comment.





TSS REPORT





	Ms. Knight reported on Transmission Settlement Subcommittee (TSS) activities.  One of the items she reported was associated with the 1996 revenue requirements.  She reported that MMWEC recently informed the TSS and ISO-NE that its members’ allocation of Wyman PTF support charges are not included in the calculation of 1996 PTF revenue requirements.  The TSS, at its last meeting, reviewed the effects of including these charges in the cost of service on the NEPOOL PTF rate.  The TSS agreed to recommend that the TOC accept the inclusion of the MMWEC revenue requirements reflecting Wyman support charges in the NEPOOL PTF RNS rate calculation with the associated changes in revenue distribution, effective March 1, 1998 and with no billing adjustment.  Ms. Knight reported that, by reflecting the Wyman PTF support charges, the NEPOOL PTF rate changes from $14.86/kW-year to $14.87/kW-year.  After a brief discussion, the TOC agreed not to change the NEPOOL PTF rate until the June 1, 1998 calculation.








NOATT IMPLEMENTATION ISSUES





Ms. Kozlowski reported that ISO-NE staff met with NEPOOL and ISO-NE counsels to discuss NOATT implementation and clarification items which ISO-NE staff suggested to be covered by the next amendment to the Restated NEPOOL Agreement.  She noted that there are about 30 issues that were identified and need resolution.  ISO-NE staff will bring these issues to the TOC’s attention in the near future to obtain guidance.  Mr. Scarfone questioned whether ISO-NE staff plans to provide comments on the OASIS Phase II Report.  He noted that Northeast Utilities may provide some comments.





Follow-up Required:	The ISO-NE staff is to develop a list of issues for TOC resolution.





NEXT MEETING





The next meeting of the TOC is a joint meeting with the MOC scheduled for Thursday and Friday, April 23 and 24, 1998 in Holyoke, Massachusetts.








Respectfully submitted,











__________________


Peter K. Wong, Secretary Pro Tem.


NEPOOL Regional Transmission Operations Committee
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