FINAL


MINUTES OF THE MEETING OF THE


NEPOOL REGIONAL TRANSMISSION OPERATIONS COMMITTEE (TOC)


HELD ON THURSDAY, FEBRUARY 19, 1998


SPECIAL CONFERENCE CALL MEETING


PRESENT:


S. S. Garwood, Chairman		-	Central Maine Power Company


G. R. Baker 		-	Bangor Hydro-Electric Company


P. A. Fiocchi		-	Commonwealth Energy System Companies


R. Frank	(Alternate)	-	Eastern Utilities Associates Companies


D. J. Gillespie	(Temp. Alternate)	-	New England Power Service Company


P. H. Krawczyk	(Alternate)	-	Commonwealth Energy System 


A. W. Scarfone	(Alternate)	-	Northeast Utilities Service Company


P. B. Shortley, Secretary 		-	ISO New England Inc.


G. F. Spring	(Alternate)	-	Vermont Electric Power Company, Inc.


G. R. Sullivan 		-	Boston Edison Company


L. Thomas	(Temp. Alternate)	-	Vermont Electric Power Company, Inc.


A. H. Turner		-	New England Power Service Company


G. F. Spring	(Alternate)	-	Vermont Electric Power Company, Inc.





GUESTS:


J. H. Fenn		-	Bangor Hydro-Electric Company


P. G. Kozlowski		-	ISO New England Inc.


J. M. Simonelli		-	ISO New England Inc.


T. J. Witowski		-	ISO New England Inc.


P. K. Wong		-	ISO New England Inc.





NEW YORK TO NEW ENGLAND SUMMER TRANSFER CAPABILITY





Mr. Shortley summarized the objectives of this meeting.  He noted that according to the Fourth Supplement to the Restated NEPOOL Agreement, the TOC is responsible for establishing, from time to time, the seasonal capabilities for the New York ties.  The TOC is requested to establish the 1998 summer New York to New England total transfer capability (TTC), which will be used as the basis for calculating the Firm and Non-Firm Monthly Available Transfer Capability (ATC) for the Open Access and Owner Priority portions of the New York to New England interface.  In addition, the TOC is also requested to establish a 1998 summer Transmission Reliability Margin (TRM) for New York to New England.  Ms. Kozlowski explained that the ISO-NE staff request TOC decisions on TTC and TRM because reservations for monthly transmission service, for the 1998 summer period commencing May 1, 1998, will start on March 1, 1998.





Mr. Shortley reviewed Mr. Witowski’s February 12, 1998 transmittal to the TOC entitled “Preliminary New York to New England Thermal Transfer Limits - 1998 Summer.”  He noted that this transmittal reports several 1998 summer New York to New England thermal transfer limits, based on results of a preliminary ISO-NE staff analysis.  These thermal transfer limits reflect various loading levels on the Northeast Utilities to Long Island Lighting Company tie and with and without the Millstone Point # 3 unit back in-service.  Mr. Shortley noted that based on these results, the ISO-NE staff recommends that the 1998 summer New York to New England TTC be established at 1,300 MW with a TRM of 200 MW or 15% of the TTC, whichever is greater, in the operating horizon (1 to 12 days) and a TRM of 400 MW in the planning horizon (more than 12 days out).  Mr. Scarfone felt that based on the results of this preliminary study, he would suggest that the TTC be set at 1,425 MW.  He questioned the need for setting the TTC given the fact that the NEPOOL Regional Market Operations Committee (MOC) and the TOC have recently established the New York to New England transfer limits.  Mr. Shortley clarified that the recently established winter New York to New England transfer limits are used by Participants for Capability Responsibility purposes in planning external transactions (purchases and sales).  The MOC and TOC will be requested, in March, to establish the New York/New England transfer limits for the 1998 summer period.  At that time, the MOC and TOC, if they so desire, may choose to establish a transfer limit that is the same as or different from the TTC to be established by the TOC.





Mr. Turner noted that he observed that the plot of the actual TTC versus the 1,500 MW assumed seasonal interface capability does not support staff’s recommendation of establishing a 400 MW TRM, except for the months of May and June.  He questioned what caused those months to show a much lower transfer capability.  Mr. Turner commented that it would be inappropriate to establish a conservative TTC coupled with a conservative TRM.  A brief discussion ensued. During the discussion, Mr. Shortley noted that the ISO-NE will administer the NEPOOL Tariff according to the TTC limits established by the TOC.  The TOC needs to recognize that under the Federal Energy Regulatory Commission (FERC) Order 888, ISO-NE may have to schedule out-of- rate generation or curtail transactions with firm transmission service, consistent with provisions of the NEPOOL Open Access Transmission Tariff (OATT).  Mr. Garwood noted that there are different views regarding the definition of firm transmission service.  The TOC needs to address the implications associated with the actions that the ISO-NE staff are allowed to take to preserve the transactions with firm transmission service.





It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to establish a 1998 summer New York to New England total transfer capability (TTC) of 1,325 MW with a Transmission Reliability Margin (TRM) of 200 MW.  The motion passed, 8 in favor and 4 absent (Independent Power Producers, Marketers and Brokers, Municipal Systems, and UI).





	The ISO-NE staff was requested to review the historical New York to New England transfer limits experienced (why the actual TTC became lower than the 1,500 MW assumed seasonal interface capability) during May and June, 1997.  It was noted that the TOC could establish a new TRM, if required, based on the results of this review. 





Mr. Garwood reported that there are efforts by various parties to establish TTC and TRM guidelines on a regional and/or national level.  Those who have concerns with such an approach or are unsatisfied with any proposed guidelines that they encounter should make every effort to speak up in the national forums.





NEXT MEETING





The next meeting of the TOC is a joint meeting of the MOC and TOC scheduled for Thursday and Friday, February 26 and 27, 1998 in Southborough, Massachusetts.





Respectfully submitted, 





___________________


Paul Shortley, Secretary
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