FINAL


MINUTES OF THE MEETING OF THE


NEPOOL REGIONAL TRANSMISSION OPERATIONS COMMITTEE (TOC)


HELD ON FRIDAY, JANUARY 23, 1998


WESTBOROUGH, MASSACHUSETTS


PRESENT:





S. S. Garwood, Chairman		-	Central Maine Power Company


C. H. Daley	(Alternate)	-	R. W. Beck, representing Berkshire Power 


P. A. Fiocchi		-	Commonwealth Energy System Companies


D. K. Foote	(Alternate)	-	UNITIL Service Corp.


A. E. Huemmler		-	PECO Energy Company


M. L. Knight 	(Temp. Alternate)	-	The United Illuminating Company


R. Frank	(Alternate)	-	Eastern Utilities Associates Companies


P. H. Krawczyk	(Alternate)	-	Commonwealth Energy System Companies


R. R. Likover		-	Mass. Municipal Wholesale Electric Co.


M. H. Rosenqvist	(Alternate)	-	New England Power Service Company


A. W. Scarfone	(Alternate)	-	Northeast Utilities Service Company


G. F. Spring	(Alternate)	-	Vermont Electric Power Company, Inc.


G. R. Sullivan 		-	Boston Edison Company


P. J. Taglianetti		-	Eastern Utilities Associates Companies


A. H. Turner		-	New England Power Service Company





GUESTS:





P. K. Wong		-	ISO New England Inc.





VELCO-97-T02 18.4 APPLICATION 





It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Transmission Operations Committee, Vermont Electric Power Company’s 18.4 Application, VELCO-97-T02, for the replacement of a motorized circuit switcher with a circuit breaker at the Williston Switching Station, located in Williston, Vermont, with an in-service date of November 22, 1997, as detailed in Mr. Richard F. Hinners’ December 11, 1997 transmittal to Messrs. Shortley and James.  Approval of this transmission 18.4 Application is based on the results of a review, conducted in accordance with 18.4 Application review procedures, that determined that the replacement of the motorized circuit switcher with a circuit breaker would have no adverse impact on NEPOOL system reliability and with the understanding that cost review and allocation will be undertaken by the appropriate body.





PREVIOUS MEETING MINUTES





	The TOC briefly discussed the need to issue final meeting minutes after proposed revisions are approved by the TOC.  The TOC unanimously agreed that, in the future, a set of draft-for-approval meeting minutes should be published for TOC review and then the final meeting minutes would be published once the draft meeting minutes are approved.





	The TOC reviewed the minutes of the December 12, 1997 meeting and agreed to suggested changes.





	It was moved, seconded and unanimously voted to approve, by the NEPOOL Transmission Operations Committee, the minutes of the December 12, 1997 meeting of the NEPOOL Regional Transmission Operations Committee, as modified at this meeting.





	The TOC requested that ISO-NE staff issue the final minutes of the December 12, 1997 meeting reflecting the changes approved at this meeting. 





ADJUSTMENT OF OATT SCHEDULE 1 RATE





	Ms. Knight reviewed her January 20, 1998 transmittal to the TOC entitled “Recommendation on Schedule 1 Rate Correction.”  She reported that the Transmission Settlement Subcommittee (TSS) was notified at its December 15, 1997 meeting that the Schedule 1 revenue requirements calculated for EUA and VELCO by the Rates Subgroup were incorrect.  The TSS discussed these errors and concluded that: 1) the Schedule 1 rate should be corrected and posted and 2) the corrected rate should be applied prospectively, due to questions about the Federal Energy Regulatory Commission’s (FERC) policies on retro-active billing, subject to NEPOOL Counsel’s opinion.  As result of these conclusions, the ISO-NE staff posted the corrected rate for the billing period beginning January 1, 1998.  The TSS did not formally vote to request the ISO-NE to post the new rate because the TSS was uncertain of the need for such action.  At the January 13, 1998 meeting, the ISO-NE staff requested clarification regarding the approval of the new rate.  The TSS was unable to provide a definitive answer.  The question raised by the TSS pertains to the procedure for changing transmission rates posted on the OASIS and charged to customers.  Ms. Knight noted that the TSS approved a motion at its January 20, 1998 meeting to recommend that the TOC approve a revised Scheduling, System Control and Dispatch rate of $1.084/kW-year, in the event that the TOC requires the TSS to recommend a change to the rate.  Subsequent to this TSS action, an error was discovered and corrected in the calculation spreadsheet on January 21, 1998.  She noted that the correct Schedule 1 rate is $1.079/kW-year.





	The TOC briefly discussed the nature of the corrections to the Schedule 1 rate changes and a question was raised as to whether the corrections were a result of a change in the calculation formula.  The TOC also discussed the possibility of authorizing the TSS to approve actions under a certain monetary limit.  The TSS was requested to submit a recommendation regarding the appropriate monetary limit.


 


It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Transmission Operations Committee, the revised Scheduling, System Control and Dispatch rate of the NEPOOL Open Access Transmission Tariff calculated on January 21, 1998 by the ISO New England Inc., based upon corrected input data for Eastern Utilities Associates, Vermont Electric Power Company and Northeast Utilities effective January 1, 1998 subject to NEPOOL Counsel’s approval of this proposal.  The rate calculated is $1.079/kW-year.





REVISED TSS RESPONSIBILITIES





	Ms. Knight reviewed the proposed revision to Appendix A-2, “Transmission Settlement Subcommittee Responsibilities” of Criteria, Rules and Standards No. 10 - NEPOOL Operations Committee Subcommittees and Task Forces.  It was noted that there is no language in Appendix 2-A to CRS 10 regarding TSS authority.  The TOC agreed that the proposed TSS Responsibilities would be acceptable if the TOC develops a procedure regarding TSS’s role and authority.


 


It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Transmission Operations Committee, the proposed revision to Appendix A-2, “Transmission Settlement Subcommittee Responsibilities” of Criteria, Rules and Standards No. 10 - NEPOOL Operations Committee Subcommittees and Task Forces, as submitted by the NEPOOL Transmission Settlement Subcommittee. 





SCHEDULING, SYSTEM CONTROL AND DISPATCH SERVICE (SCHEDULE 1)





Mr. Spring distributed a copy of a transmittal, dated December 30, 1998, from Mr. Steven Farman to Mr. Bruce Kay.  He noted that this transmittal documents VELCO’s request for a further correction to the calculation of VELCO’s revenue requirements used for the development of the Schedule 1 Scheduling and Dispatch Rate being filed by the ISO-NE.  A correction relating to incorrect treatment of VELCO’s REMVEC costs has already been approved, effective January 1, 1998.  VELCO now requests that the allocation factor used to split its Account 561 costs between transmission and generation functions be amended from 50%/50% to 75%/25%, respectively.  Mr. Spring explained the reasons for this VELCO request.





TRANSITION PAYMENTS





	Ms. Knight reported on the status of the Transmission Transition Payments.  She indicated that she expects the report to be finalized by January 20, 1998.  





Mr. Foote reported that corrections to the Transition Payments for Fitchburg Gas and Electric (FGE) have only been made to remove an inadvertent reduction in transmission costs by $380,000 in the 1994 base period, which increases FGE’s costs in each of the transition years.  He indicated that an additional error for FGE which has not yet been reflected in the published errors is that LVPTF charges for grandfathered Pool Planned units were removed in the post-RTG period presumably because FGE would be a Comprehensive Transmission customer of New England Power Company.  However, billing for grandfathered units was intended to be based on obligations existing as of November 1, 1996.  FGE is paying LVPTF charges for grandfathered units and, if data corrections are to be made, this error should be corrected as well.  This data error is in the range of $150,000 to $250,000 per year.  He noted that the FGE data errors were not caused by FGE.    





	Ms. Knight solicited TOC’s direction regarding the treatment of the additional FGE data error.  The TOC noted that the objective is to provide the NEPOOL Executive Committee (NEC) with information on the impact of the data errors on Transmission Transition Payments.  The NEC has requested the TOC to review a set of proposed corrections and to report the results of the findings at the February NEC meeting.  It was agreed the approach for reporting the findings would be to present what the NEC has requested and also provide additional results due to newly discovered errors.  The TOC agreed to schedule a telephone conference meeting on Friday, January 30, 1998 at 9:00 a.m. to review the revised Transition Payments.   





	Ms. Likover informed the TOC that Massachusetts Municipal Wholesale Electric Company (MMWEC) has filed an intervention at the FERC regarding the Transition Payments.  MMWEC is asking that the FERC condition any approval of the Transition Payment scheme specified in Schedule 11 of the Tariff according to the correction proposed by MMWEC.  





PTF COST ALLOCATION





	The TOC received a status report regarding the TOC and Transmission Planning Committee (TOC) ad hoc group’s effort to identify what portion of PTF upgrade costs to accommodate a new generator should be rolled into the NEPOOL PTF rate.  At present, the views on this issue are diversified and the chairperson would like to consolidate all alternative views into two proposals, a majority and a minority proposal.





SINGLE LOSS FACTOR FOR EXTERNAL TRANSACTIONS





	The TOC briefly discussed the proposed methodology and associated assumptions for the determination of a loss factor for calculating transmission losses associated with Through or Out transactions.  It was suggested that the Transmission Task Force review the benefits of using NEPOOL weighted average load in the NEPOOL model instead of using the average 15,000 MW load.  The TOC agreed that, for developing this single loss factor, the Transmission Task Force should recommend a set of dispatch assumptions for TOC review and approval.





SATELLITE DATA REQUIREMENT - POST NEPOOL MARKETS





	Mr. Wong noted the Satellite heads are addressing Satellite data requirements, post NEPOOL Markets, with ISO-NE Engineering group.  The results of an initial meeting suggest that there should be no problems with data availability concerns raised previously.





SCOPE OF REVIEW OF RNS TRANSMISSION RATES





	Ms. Knight referred to her January 20, 1998 transmittal to the TOC entitled, “Recommendation on Revenue Requirement Audit Scope.”  Regarding this scope, she reported that some TSS members were concerned that the scope, as presented, was broader than that intended by the TOC, specially referring to the inclusion of a detailed review of the PTF/non-PTF allocation factor used by individual companies.   Other TSS members felt that a review of the rates would not be complete without a review of the allocation factors.  The TSS, therefore, recommends that the TOC approve the “Scope of Review of the RNS Transmission Rates,” with an understanding that the quote for the PTF/non-PTF allocation will be solicited as a separate line item.  A brief discussion ensued.  The TOC thanked the TSS for their efforts and requested that they proceed with the RNS Transmission Rate review according to the proposed scope of work.





NEXT MEETING





	The next meeting of the TOC is a telephone conference meeting scheduled for Friday, January 30, 1998 at 9:00 a.m.  The joint meeting with the NEPOOL Regional Market Operations Committee is scheduled for Thursday and Friday, February 26 and 27, 1998 at Nichols college located in Southborough, Massachusetts. 





Respectfully submitted, 








___________________


Peter K. Wong, Secretary Pro Tem.


NEPOOL Regional Transmission Operations Committee
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