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CHAIRMAN’S REPORT
Mr. Drees presided over the meeting.  He noted changes to the agenda.  

PREVIOUS MEETING MINUTES

The minutes of the April 23, 1998 joint meeting of the MOC and TOC were modified as follows:

Under PRESENT, list Ms. Rosenqvist as a principal member instead of an alternate member.

Under 18.4 APPLICATION, in NEP-97-G01REV, replace the second sentence in the first paragraph with the following sentence: “The Millennium power plant’s design has changed from a single shaft gas and steam turbine generator to two separate units, a combustion turbine and a steam turbine generator.”

It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Market Operations Committee, the minutes of the April 23, 1998 joint meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee, as modified at this meeting.

It was moved and seconded to approve, by the NEPOOL Regional Transmission Operations Committee, the minutes of the April 23, 1998 joint meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee, as modified at this meeting.  The motion passed; 10 in favor and 2 absent (Marketers and Brokers, and UI).

18.4 APPLICATION (NU-98-G01)

Mr. Jorgensen reviewed the NU-98-G01 18.4 Application for the Rochester Landfill project.  He noted that the Rochester Landfill project, an existing non-utility generator treated as a load reduction facility, is to be claimed by Northeast Utilities for capability.  Mr. Jorgensen indicated that this facility is capable of generating above 5 MW.  Therefore, an 18.4 Application is filed, as per Criteria, Rules and Standards No.39 - “Procedure For Reporting Notice of Intent to Construct, Retire, or Change Facilities in Accordance with Section 18.4 of the Restated NEPOOL Agreement” (CRS 39), for NEPOOL Review.

During the brief discussion, it was noted that this is a “Capacity Change” 18.4 Application instead of a “Construction” application as noted in the form.  A question was raised regarding metering and telemetering equipment at the Rochester facility.  Mr. Bowie responded that it is Public Service Company of New Hampshire’s interconnection policy to require generators greater than 1 MW to be equipped with appropriate metering and telemetering equipment.  Therefore, no additional equipment is needed for NEPOOL purposes.

It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Market Operations Committee, the Northeast Utilities’ 18.4 Application, NU-98-G01, for the rerating of the Rochester Landfill generation project located at Rochester, New Hampshire (rated 4.98 MW net and 6 MW gross), with an effective date of May 1, 1998, as detailed in Mr. Carl N. Vogel’s April 28, 1998 transmittal to Messrs. Bolbrock and Shortley.

It was moved and seconded to approve, by the NEPOOL Regional Transmission Operations Committee, the Northeast Utilities’ 18.4 Application, NU-98-G01, for the rerating of the Rochester Landfill generation project located at Rochester, New Hampshire (rated 4.98 MW net and 6 MW gross), with an effective date of May 1, 1998, as detailed in Mr. Carl N. Vogel’s April 28, 1998 transmittal to Messrs. Bolbrock and Shortley.  The motion passed; 11 in favor and 1 absent (Marketers and Brokers).

1998 NEPOOL CAPACITY SITUATION


Updated NEPOOL Operable Capacity Situation

Mr. Wong noted that the NEPOOL operable capacity margins for the 1998 summer remain tight.  He noted that there are no changes to previously reported projections of operable capacity margins for the 1998 summer.  A question was raised regarding the status of the Bridgeport Energy project.  Mr. Wong noted that he has heard of possible delays to the in-service dates of the combustion turbine units but has not received any formal information to that effect.  He noted that the ISO-NE staff has assumed an in-service date of July 1, 1998 for the first unit and an August 1, 1998 in-service date for the second unit in the May 15, 1998 update of the generation annual maintenance schedule.


Status of Millstone Point Units
Mr. Jorgensen provided a status report on the Millstone Point units.  He reported that a meeting between Northeast Utilities (NU) and the Nuclear Regulatory Commission (NRC), to review Millstone Point 3 compliance with NRC issues, is scheduled for June 2, 1998.  Then it will be up to the NRC commissioners to decide when Millstone Point 3 can be restarted.  He noted that procedures are in place to bring the unit to its full output capability as soon as possible.


CSTF Report
Mr. Drees reported on the status of the audit of the 1997 NEPOOL Additional Generating Resources Program costs.  He noted that Coopers and Lybrand was selected as the auditor and that a kickoff meeting between Coopers and Lybrand and ISO-NE staff is scheduled for today.  Mr. Drees indicated that Participants who provided generating capability to the 1997 NEPOOL Additional Generating Resources Program may be contacted for cost data by Coopers and Lybrand staff within a couple of weeks.

EVALUATION AND BENCHMARKING OF ISO-NE STATE ESTIMATOR

Mr. Wong reviewed Mr. Quan Chen’s May 6, 1998 transmittal to the NEPOOL Regional Market Operations Committee and Regional Transmission Operations Committee titled “Evaluation of Applying EMS State Estimator Results for Allocation of PTF Losses.”  A brief discussion ensued.  During the discussion, Mr. Bowie clarified that the purpose of the evaluation was to assess the accuracy of the EMS state estimator and to determine if the proposed state estimator-based transmission loss determination methodology could be applied for developing PTF losses in lieu of installing high cost meters.  If results of this analysis show that the state estimator does not produce accurate results, then NEPOOL will need to install Level 1 meters at PTF boundaries within a 5-year period.  During these 5 years, PTF losses will still be calculated using the state estimator-based methodology.  The MOC and TOC requested that a monthly progress update regarding this project be provided.

It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Market Operations Committee, the proposed final draft scope of work entitled “Evaluation of Applying EMS State Estimator Results for Allocation of PTF Losses, ” as detailed in Mr. Quan Chen’s May 6, 1998 transmittal to the NEPOOL Regional Market Operations Committee and NEPOOL Regional Transmission Operations Committee and modified at this meeting.

It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Transmission Operations Committee, the proposed final draft scope of work entitled “Evaluation of Applying EMS State Estimator Results for Allocation of PTF Losses, ” as detailed in Mr. Quan Chen’s May 6, 1998 transmittal to the NEPOOL Regional Market Operations Committee and NEPOOL Regional Transmission Operations Committee and modified at this meeting.

Follow-up Required:
Mr. Chen is to finalize and issue the scope of work titled “Evaluation of Applying EMS State Estimator Results for Allocation of PTF Losses”
ISSUES RELATED TO FERC ORDER 61,045

Mr. Drees reported on the status of NEPOOL activities associated with the compliance filing in response to FERC Order 61,045.  He noted that the NEC has charged the NEPOOL Administrative Committee (NAC), chaired by Mr. James Shuckerow, to coordinate straw man proposals to be developed by three “Swat Teams.”  He announced the following “Swat Teams” and their members:

Point-to-Point Swat Team



System Contract Swat Team
Members:
Eric Stinneford



Members:
Steve Garwood

Joyce Wood






David Nickerson

Michael Cannella





Paul Savage

Bruce McKinnon





Fernando DaSilva

David LaPlante





Chuck Ide

Expansion Cost & Recovery  Swat Team

Members:
Joseph Staszowski


Phil Smith


Paul Taglianetti


Charles Salamone


Richard Kowalski

It was noted that these “Swat Teams” are to prepare a minimum of 1 and a maximum of 2 straw-man proposals, as soon as possible, for NAC review.  Ms. Wood noted that those appointed should represent their respective committees and that any proposal to the NAC should be brought back to their respective committees.  It was noted that the MOC and TOC were not expected to vote on these proposals.

YEAR 2000 IMPACT ON COMPUTER/MICRO PROCESSOR SOFTWARE

Mr. Wong reported on the status of the NEPOOL year 2000 (Y2K) computer compliance efforts.  He noted that the Year 2000 Oversight Committee (Y2KOC), established to guide the four ad hoc committees on NEPOOL Y2K computer/micro processor compliance efforts, had its first meeting on May 13, 1998.  The Y2KOC has developed a set of goals and objectives to be used as templates for a reporting process by NEPOOL Participants on their individual year 2000 compliance efforts.  Mr. Wong also reported that the Y2KOC has decided that a consultant needs to be hired to manage the NEPOOL year 2000 compliance efforts.

Mr. Wong informed the MOC and TOC that the Department of Energy (DOE) has issued a letter to the North American Electric Reliability Council (NERC) asking that NERC provide assistance in assessing whether the nation’s electricity sector is adequately prepared to address the upcoming year 2000 computer problem.  He noted that the DOE requested written assurance from NERC by July 1, 1999 that critical systems within the nation’s electric infrastructure have been tested and that such systems will be ready to operate into the year 2000.  Mr. Wong indicated that NERC will most likely ask its Regions to assist in this endeavor and then the Regions will, in turn, ask their members and control areas to provide this assurance.  He summarized that the bottom line is that NEPOOL will probably have to provide assurance to NERC, through the Northeast Power Coordinating Council (NPCC), that it has tested its critical components and systems and that NEPOOL is ready to operate into the year 2000.
A brief discussion ensued.  During the discussion, it was noted that the majority of Y2K problems involve third parties.  It was noted that if third parties are involved, they should be asked to provide certified results of Y2K compliance testing.  The MOC and TOC briefly discussed Y2K compliance issues associated with the NEPOOL Automated Billing System (NABS), in the event of a delay in the Second Effective Date. 

NERC/NPCC REPORTS
Mr. Wong reported on recent NERC and NPCC activities.  He noted that NERC has accepted Policy 3 and starting on October 1, 1998, NERC will require that all interchange transactions be electronically tagged and input to the iIDC (interim Interchange Distribution Calculator).  All interchange transactions will have to be tagged before implementation by the control areas.  The NERC staff will conduct periodic audits of tagging compliance including verification that all actual transactions have met “tagging compliance.”

HYDRO-QUEBEC REPORT
Mr. Wong reported on recent Hydro-Quebec (HQ) activities.  The MOC and TOC requested a report on changes that have taken place in the operation of the NEPOOL/HQ interconnections since HQ has been in compliance with NPCC criteria.

REPORTS


NEPOOL Executive Committee

Mr. Drees summarized recent NEPOOL Executive Committee activities.

ISO Settlement

Mr. Nielsen reported that recent light loads and low fuel prices have impacted the Firm Energy Contract savings.  He noted that a preliminary report on the April settlement of the ICAP market will soon be posted on the ISO-NE Web page.

Market Implementation

Mr. Nielsen reported that ISO-NE staff will report to the NEC on June 5, 1998 regarding the Second Effective Date and the latest projection of the cost associated with the implementation of the Market System.  He noted that the Second Effective Date will reflect the currently agreed upon Market rules and procedures and will not reflect any Market System changes that may be required to accommodate FERC Order compliance.  Mr. Nielsen reported that the NEC has adopted a late payment policy, to be effective June 1, 1998.  He noted that the penalty for late payment will be the higher of $250.00 or 2% of the net bill.

WEEKLY SETTLEMENT

Mr. Nielsen reviewed his May 18, 1998 transmittal to the NEPOOL Regional Market Operations Committee and Regional Transmission Operations Committee titled “Implementation of Weekly Billing.”  He noted that the NEC has resolved that, effective June 1, 1998 and continuing until the Financial Assurance Policy has become effective and has been fully implemented, all Participants which fail to furnish to ISO-NE evidence that they have an investment-grade rating by either Standard & Poor’s, Moody’s, Duff & Phelps or Finth shall be billed weekly in arrears by NEPOOL, on an estimated basis, for all amounts owed to NEPOOL for the week, with an adjustment for each month as a part of the regular NEPOOL monthly billing to reflect any under or over collection for the month, and each such Participant shall be obligated to pay each such weekly bill within five business days after the bill is received.  He noted that this procedure excludes those Participants with net monthly bills less than $50,000.  He proceeded to review the proposed weekly billing procedure.

During the discussion that ensued, Mr. Jorgensen noted that Northeast Utilities prefers a method of weekly billing that provides for stable weekly payments within each month.  Ms. Wood commented that the weekly billing methodology proposed does not reflect the intent of the resolution passed by the NEC.  She expressed her view that the intent of the NEC resolution was that bills be issued at the end of each week without a delay for own load processing.  Mr. Morin inquired about a possible waiver of weekly billing for UNITIL, noting that UNITIL has not obtained a debt rating but will do so shortly.  Mr. Forshaw noted that the municipal systems also do not routinely obtain debt ratings.  Mr. Nielsen noted that the NEC had asked the ISO-NE to communicate with UNITIL to consider its special circumstances.  The MOC and TOC discussed various methods for developing the weekly bill.  It was agreed that Mr. Nielsen would develop a revised proposal, reflecting comments heard, for MOC and TOC consideration on the following day.

REVISION TO NEPOOL OPERATING PROCEDURES NO. 2, 4, 7, 8, and 14

Mr. Dutkiewicz reviewed Mr. Norden’s May 7, 1998 transmittal to the MOC and TOC noting that the ISO-NE staff plans to present five draft Operating Procedures (OPs) for MOC and TOC review every month from now on until all OPs have been reviewed.  This review schedule means that the MOC and TOC would have reviewed all the OPs by the August meeting.  He noted that the OPs, being presented today, have been reviewed and approved by the Master Satellite Heads.  He proceeded to introduce Messrs. Norden, Seliga and McGuinness, who will present the proposed revisions to OPs at this meeting.

NEPOOL Operating Procedure No. 2

Mr. Norden reviewed the proposed revision to NEPEX Operating Procedure No. 2 – Maintenance of Communications, Computers, Metering, and Computer Support Equipment (OP 2).  He noted that all NEPEX Operating Procedures will become NEPOOL Operating Procedures and that OP 2 is essentially a new procedure which incorporates a scheduling process for all NEPOOL ICCP sites plus Bangor Hydro-Electric Company and The United Illuminating Company control facilities.  He indicated that majority of the proposed changes are associated with the SPORT configuration and are not related to the new Market System.  Therefore, the ISO-NE staff is requesting that OP 2 be effective immediately upon approval.  The MOC and TOC reviewed the proposed revision to OP 2 and provided several minor comments.

It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Market Operations Committee, the proposed NEPOOL Operating Procedure No. 2 – Maintenance of Communications, Computers, Metering and Computer Support Equipment, as detailed in Mr. John Norden’s May 7, 1998 transmittal to the NEPOOL Regional Market Operations Committee and NEPOOL Regional Transmission Operations Committee and modified at this meeting.

It was moved, seconded and unanimously voted to approve, by the NEPOOL Regional Transmission Operations Committee, the proposed NEPOOL Operating Procedure No. 2 – Maintenance of Communications, Computers, Metering and Computer Support Equipment, as detailed in Mr. John Norden’s May 7, 1998 transmittal to the NEPOOL Regional Market Operations Committee and NEPOOL Regional Transmission Operations Committee and modified at this meeting.

Follow-up Required:
Mr. Norden is to finalize OP 2 reflecting the MOC and TOC comments.

NEPOOL Operating Procedure No. 4

Mr. Norden reviewed the proposed revision to NEPEX Operating Procedure No. 4 – Action During A Capacity Deficiency (OP 4).  He noted that the proposed NEPOOL OP 4 is to be effective upon the Second Effective Date.  He pointed out the changes to OP 4 Actions and their sequence of implementation to reflect the new Market System.  Concerns were raised regarding the consequences of rearranging the sequence of OP 4 Actions now that the public and regulators are familiar with the existing sequence.  It was also noted that under the new market environment, it is unclear who (Participants, ISO or both) should be involved in the purchase of emergency power from neighboring entities during Action 6 of OP 4.  The MOC and TOC reviewed the proposed OP 4 page by page and provided comments to Mr. Norden.  Since all comments are market related, the ISO-NE staff was requested to submit a revised draft to the MOC for review and comment prior to sending it to the TOC.

Follow-up Required:
ISO-NE staff is to issue a revised draft OP 4 for MOC review.

NEPOOL Operating Procedure No. 7

Mr. Norden reviewed the changes to NEPEX Operating Procedure No. 7 – Action in an Emergency (OP 7).  He reported that the proposed NEPOOL OP 7 reflects minor editorial changes throughout the document and that the most significant change is in Appendix C which has been rewritten to reflect that, for Satellite-specific load shedding, the ISO will only supply a MW value and the Satellite will be responsible for converting to a step number.  He noted that Section III of Appendix C was eliminated due to redundancy.  During the discussion, a question was raised regarding if current load shedding scheme is appropriate under a market environment.  The MOC and TOC reviewed OP 7 page by page and provided comments.  Since all comments are market related, the ISO-NE staff was requested to submit a revised draft to the MOC for review and comment prior to sending it to the TOC.

Follow-up Required:
ISO-NE staff is to issue a revised draft OP 7 for MOC review.

NEPOOL Operating Procedure No. 8

Mr. McGuinness reviewed the proposed changes to NEPEX Operating Procedure No. 8 – Operating Reserve (OP 8).  He noted that the proposed NEPOOL OP 8 was changed to reflect new product definitions in the Market Rules.  The major revision is the replacement of the section on economy transactions with Section V on Energy 1 transactions and the rules for carrying reserve when Energy 1 purchases or sales are scheduled.  The MOC and TOC reviewed the proposed OP 8 page by page and provided various comments.  Among the comments given, it was noted that NEPOOL Participants should be involved in determining the right level of operating reserve to be carried by the system if this amount is to be sustained on a long-term basis.  Another comment was that AGC is not considered to be operating reserve and therefore it may not be appropriate to list AGC under a section on operating reserve requirements.  In addition, it was mentioned that NEPOOL needs to treat all external transactions consistently, like the way HQ Firm Energy Contract energy is treated.  The MOC and TOC reviewed the proposed draft OP 8 page by page and provided comments. Since all comments are market related, the ISO-NE staff was requested to submit a revised draft to the MOC for review and comment prior to sending it to the TOC.

Follow-up Required:
ISO-NE staff is to issue a revised draft OP 8 for MOC review.

NEPOOL Operating Procedure No. 14

Mr. Seliga reviewed the proposed NEPOOL Operating Procedure No 14 – Technical Requirements for Generation and Load (OP 14).  He reported that this is a new document incorporating various existing Criteria, Rules and Standards into one document.  The MOC and TOC proceeded to review OP 14 page by page and provided various comments.  It was agreed that additional comments, if any, should be provided to Mr. Seliga by May 28, 1998.  The ISO-NE staff is to issue another draft, reflecting all appropriate comments, for MOC and TOC review.

Follow-up Required:
The MOC and TOC are to provide additional comments, if any, to Mr. Seliga by May 28, 1998.  Mr. Seliga is to issue a revised draft OP 14 for MOC and TOC review.

RECOGNITION OF Mr. RONALD CHEVALIER

Mr. Drees informed the MOC and TOC that Mr. Chevalier will be retiring from the Northeast Utilities (NU) after 45 years of distinguished service to NU and the electric power industry.  Mr. Chevalier was recognized, by the MOC and TOC, for the many valuable contributions he has made to NEPOOL, particularly to the successful implementation of the SPORT and ICCP.  The MOC and TOC extended their best wishes to Mr. Chevalier for a happy and fulfilling retirement.

At this point the MOC and TOC concluded their meeting for May 21, 1998 and reconvened on the morning of May 22, 1998.

Friday May 22, 1998

WEEKLY SETTLEMENT

The MOC and TOC resumed discussions regarding the proposed weekly settlement.  Mr. Nielsen distributed his May 22, 1998 transmittal to the MOC and TOC titled “Implementation of Weekly Billing” which documents the revised weekly billing proposal.  He noted that the ISO-NE will commence weekly billing as of June 1, 1998 and that the weekly billing will be administered as follows:

· On May 29, 1998 the list of Participants to be included in weekly billings as of June 1, 1998 will be confirmed with the Participants involved.

· ISO-NE will issue a weekly statement each Friday to cover the current week.  The Participant will have 5 business days to wire funds to ISO-NE.

· Weekly billings for the Transmission Tariff, Pool Transmission Facilities (PTF), Energy, and Automatic Generation Control (AGC) will be based on estimates derived by pro-rating the most recent final monthly bills issued.

· The amount billed weekly for Capability Responsibility (CR) will be based on an estimate to be derived by pro-rating the most recently issued preliminary report of the Installed Capability market.

· The advance collection of working capital to cover ISO/NEPOOOL expenses in the following month will be included in the weekly billing.  Equal amounts will be billed each week based on an estimate of the following month’s expenses.

· Amount billed weekly for each type of billing (Transmission Tariff, PTF, Energy, etc.) will be trued up to the corresponding final monthly billing when that billing is issued.

Mr. Foote raised the issue regarding UNITIL’s situation of not having a debt rating.  He was informed that Mr. Morin has raised this issue the previous day and that ISO-NE will communicate with UNITIL concerning its special circumstances.

It was moved and seconded to approve, by the NEPOOL Regional Market Operations Committee, the administration of weekly billing, by the ISO New England Inc. staff effective June 1, 1998, according to procedures presented at this meeting and detailed in Mr. Nielsen’s May 22, 1998 transmittal to the NEPOOL Regional Market Operations Committee and Regional Transmission Operations Committee.  The motion passed; 10 in favor and 2 abstentions (Marketers and Brokers, and Small Private Utilities).

It was moved and seconded to approve, by the NEPOOL Regional Transmission Operations Committee, the administration of weekly billing, by the ISO New England Inc. staff effective June 1, 1998, according to procedures as detailed in Mr. Nielsen’s May 22, 1998 transmittal to the NEPOOL Regional Market Operations Committee and Regional Transmission Operations Committee.  The motion passed; 10 in favor and 2 abstentions (Marketers and Brokers, and Small Private Utilities).

NEXT MEETING

The next joint meeting of the MOC and TOC is scheduled for Thursday and Friday, June 25 and 26, 1998 in Westborough, Massachusetts.

Respectfully submitted,

__________________

E. Kenneth Nielsen

Secretary

NEPOOL Regional Market Operations Committee
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